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SUBJECT: LPDR POLICY ON INTERNATIONAL SALES OF LAO OPIUM 

1 . BOUTSABONG SOUVANNAVONG, SECRETARY OF STATE IN 
MINISTRY OF FINANCE, REPORTEDLY TOLD AN ASIAN DIPLOMAT 
IN LATE MAY THAT THE LAO GOVERNMENT HAD BEGUN THE SALE 
OF LAO OPIUM TO "SOCIALIST" COUNTRIES. HE REPORTEDLY 
SAID THAT THE LAO GOVERNMENT PURCHASED THE OPIUM FROM 
LAO CITIZENS. 

2. A WELL INFORMED WESTERN SOURCE RESIDENT IN VIEN- 
TIANE TOLD EMBOFF IN LATE APRIL THAT A JAPANESE 
BUSINESSMAN RESIDENT IN VIENTIANE HAD TOLD HIM OF 
HAVING NEGOTIATED A LUCRATIVE DEAL WITH THE MINISTRY 
OF COMMERCE WHEREBY HE WOULD SELL "A LAO PRODUCT" IN 
HONG KONG. A JAPANESE DIPLOMAT JUNE 9 TOLD EMBOFF 
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THAT A JAPANESE BUSINESSMAN RESIDENT IN VIENTIANE 
"RECENTLY" SOLD OPIUM OBTAINED THROUGH CONTACTS 
WITHIN THE MINISTRY OF INDUSTRY AND COMMERCE TO 
TRAFFICKERS IN HONG KONG. 

3. THE DIPLOMAT SAID THAT THE SALE WAS TO BE THE 
INITIAL TRANSACTION IN A REGULAR NETWORK OF SALES OF 
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LAO OPIUM IN HONG KONG, BUT THAT THE HONG KONG 
TRAFFICKERS WERE DISSATISFIER WITH THE INITIAL TRANS- 
ACTION AND HAD REFUSED TO CONTINUE THE ARRANGEMENT. 
THE DIPLOMAT SAID THAT HE DID NOT KNOW IF THE DECISION 
WAS BASED ON THE TRAFFICKERS’ DISSATISFACTION WITH THE 
PRODUCT OR WITH THE PROCEDURE. 

4. COMMENT: REPORTS OF LPDR SALES OF LAO OPIUM TO 
"SOCIALIST" GOVERNMENTS FOR "MEDICINAL PURPOSES" (PARA 
1) ARE FAIRLY COMMON. REPORT OF LPDR ATTEMPTS TO SELL 
OPIUM IN ILLICIT TRAFFICKING CHANNELS, HOWEVER. IS NEW. 
IF TRUE, THE REPORT COULD REFLECT EITHER GOVERNMENT 
POLICY OR, POSSIBLY. INDIVIDUAL CORRUPTION. 

CORCORAN 
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